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Current Trends 


The Veterans Administration reports that nearly 100,000 veterans obtained new 
Gl-home loans during the past 2 years after once using their entitlement and then having it 
restored. Under a law effective January 1, 1975... restoration of home loan eligibility could 
be obtained if the loan had been satisfied and the home sold. Since 1944...more than 9% 
million veterans have borrowed $129 billion under the VA Loan Guaranty Program. Most 
veterans who served since September 1940 are still potentially eligible for a G/ loan. 


Urban renewal project notes totaling $160 million representing 55 Local Agencies, 
were sold in late March at an average interest rate of 2.77 percent. Average interest rate for 
the $156 million of project notes sold in late February was 2.623. 


The Federal Home Loan Mortgage Corporation has announced that it will initiate 
monthly auctions of 6-month commitments to purchase conventional home mortgages. This 
is the first time the Corporation will auction ‘forward commitments’ for non-HUD/FHA/VA 
mortgages. 


Auction yields increased as FNMA issued $402 million in 4-month commitments to 
purchase both Government-backed and conventionally-financed home mortgages. Of the 
total... $287 million in HUD/FHA/VA mortgages were sold at an average yield of 8.703 
percent...up from 8.661 at the previous sale. The conventional mortgages. . . totaling $115 
million... were sold at an average yield of 8.924 percent... compared to 8.896 percent two 
weeks earlier. 


Government borrowing costs increased at the latest sale of Treasury bills. . . compared 
to the previous auction. On $2.3 billion of 91-day bills... the latest rate averaged 4.609 
percent...up from the earlier 4.553 percent. On $3.4 billion of 182-day bills. .. the rate 
averaged 4.870 percent. ..up from 4.826 percent. 


x 
More HUD Officials Confirmed 


The Senate has confirmed two more of President Carter’s nominations of HUD 
Assistant Secretaries. They are: 


Lawrence B. Simons, as Assistant Secretary for Housing-Federal Housing Com- 
missioner. Formerly head of his own home building firm in Long Island, New York... the 
LBS Construction Company... he also served as a member of the Board of Directors of the 
New York State Urbin Development Corporation. 


Robert C. Embry, Jr., as Assistant Secretary for Community Planning and Develop- 
ment. Since 1968, Mr. Embry has been Commissioner of Housing and Development for the 
City of Baltimore. 


Sever:!] additional vacancies have not yet been submitted for Senate approval. 





Section 8 Amendments Published 


HUD has published proposed amended regulations designed to facilitate the financing 
of Section 8 Low-Income Housing Projects through issuance of tax-exempt bonds or other 
obligations by Public Housing Agencies or their agencies or instrumentalities. 


The Section 8 Program calls for lower-income tenants to pay 15 to 25 percent of 
their income for rent and for Federal subsidies to owners to bring total monthly payments 
up to the approved total rent of the unit. 


These regulations will safeguard the interests of the bond holders... particularly by 
requiring that the proceeds of the obligations be held in escrow until after completion of the 
project and execution of the HUD Section 8 Housing Assistance Payments Contract. Prior 
use of the proceeds would be permitted only for bond issuance expenses and capitalized 
interest. 

Upon completion of the project and execution of the Housing Assistance Payments 
Contract... the bond proceeds would be used to discharge the short-term construction loan. 
The bond proceeds would also provide for a reserve equal to one year’s debt service on the 
bonds, to be deposited in an interest bearing account. This fund and its interest income 
would be used only for the purpose of debt service on the bonds. 


These amended regulations are expected to make the securities much more attractive 
to investors and to greatly facilitate HUD processing. They should have a substantial impact 
on the backlog of Section 8 projects in the HUD pipeline which are awaiting the availability 
of financing. 

w 
Uniform Mortgage Instruments Adopted 


The Federal Home Loan Mortgage Corporation (The Mortgage Corporation) and the 
Federal National Mortgage Association (FNMA) have announced that their uniform mortgage 
documents are now acceptable for use in connection with home mortgage loans guaranteed 
by the Veterans Administration. The move... they said... is aimed at facilitating the sale of 
VA-backed loans to permanent investors, thereby improving the flow of funds into that 
sector of the housing market. 


Until now...the uniform instruments... notes, deeds of trust, and mortgage forms 
...have been used only for conventional mortgages, those financed without Government 
backing. 

Lenders who sell mortgages to the Government National Mortgage Association are 
also being notified of the acceptability of the documents for this purpose. 


Use of the mortgage documents, the provisions of which are uniform for all States 
except for minor variations to comply with certain State laws. . . greatly facilitates the sale of 
housing loans by originating lenders to permanent investors in the national secondary 
mortgage market. The improved marketability of mortgage loans increases the availability of 
funds for housing in all sections of the country. 


* 
Cabinet-Level Urban Group Appointed 


The President has designated HUD Secretary Harris as chairman of a 5-member 
Cabinet-level policy group on regional and urban development. In addition to Mrs. Harris 
...the members will include the Secretaries of Treasury; Commerce; Labor; and Health, 
Education, and Welfare. \t is expected that the officials will conduct a comprehensive review 
of all Federal programs that affect urban and regional matters. 


A similar group... the Committee on Urban Development and Neighborhood Revitali- 
zation had been set up by the previous Administration. This Committee made a preliminary 
report before the Election, but no recommendations were made. The new group is expected 
to take up the uncompleted survey. 





Appalachian Housing Program to Begin 


A technical services contract has been awarded to the Housing Assistance Council of 
Washington. .. financed by grants from the Appalachian Regional Commission. .. which 
permit new housing programs in Kentucky, Mississippi, and Pennsylvania. The contract 
provides for the Council to help the States establish operating procedures and guidelines for 
the Program, conduct technical training for selected State and local housing personnel, and 
provide direct on-site technical assistance in the initial implementation phases of the States’ 
programs. 


The State-administered housing programs include predevelopment loans and land 
writedowns through site development and off-site improvement grants. The funds may be 
used for the development of low- to moderate-income subsidized housing that is located in 
the Appalachian counties of the States. As a result of the 1975 Amendments to ARC’s 
legislation. .. all subsidy programs may be used with ARC housing funds, including those of 
the Farmers Home Administration, State Housing Finance Agencies, HUD’s Section 8 Rental 
Assistance payments, and the traditional Public Housing Program. In addition to administer- 
ing the ARC funds, the States will provide technical assistance to successful applicants to 
help insure the ultimate success of their housing projects. 


The Housing Assistance’ Council (HAC), is a federally-funded nonprofit corporation 
that operates a national predevelopment loan fund for developers of subsidized housing for 
rural low-income people...and also conducts technical assistance programs, research and 
demonstration projects, housing policy analyses, and training and information services to 
nonprofit, public and private organizations nationwide. 


The contract calls for HAC to: 


e@ Develop operating procedures 
@ Organize and conduct technical training workshops 


e Provide additional on-site assistance. 
Additional information may be obtained from: 


Lynn Luallen, Executive Director 
Kentucky Housing Corporation 
1121 Louisville Road 

Frankfort, Kentucky 40601 


Mr. William Smallwood, Director 
Division of Housing Coordination 
Office of Appalachian Development 
Tupelo, Mississippi 38801 


Mr. David Chittister, Chief 
Housing Division 

Bureau of Housing Development 
Department of Community Affairs 
212 South Office Building 
Harrisburg, Pennsylvania 17120 


or 


William Powers, Director 
Government Services 

Housing Assistance Council, Inc. 
1601 Connecticut Avenue, N.W., 
Washington, D.C. 20009 
(202-483-1426). 





FYI 


National Association of Regional Councils... Annual Convention... San Antonio 
May 1-3. Details: NARC, 1700 K St., N.W., Washington, D.C. 20006 (202/296-5253). 


Chamber of Commerce of the United States... Annual Convention. .. Washington, 
D.C., May 1-3. Details: CofC of the U.S., 1615 H St., N.W., Washington, D.C. 20062 
(202/659-6203). 


National Association of Home Builders... Spring Board Meeting and Builders Con- 
ference... Washington, D.C., May 5-10. Details: NAHB Convention and Meetings Depart- 
ment, 15th & M Sts., N.W., Washington, D.C. 20005 (202/452-0420). 


International Masonry Institute... 7th Annual Promotion Meeting. .. Chicago, May 
8-11. Details: JM/, 823 Fifteenth St., N.W., Washington, D.C. 20005 (202/783-3908). 


American Water Works Association... Annual Convention... Anaheim, May 8-13. 
Details: AWWA, 6666 W. Quincy Ave., Denver, Colorado 80235 (303/794-7711). 


Mortgage Insurance Companies of America... Annual Meeting. .. Washington, D.C., 
May 11-12. Details: John Williamson, MJCA, 1825 K St., N.W., Suite 604, Washington, D.C. 
20006 (202/785-0767). 


Federation of Canadian Municipalities... Annual Conference... Toronto, May 15-18. 
Details: FCM, 600-220 Laurier Ave., W., Ottawa, Ontario, Canada (613/237-5221). 


National Fire Protection Association. .. Annual Convention. .. Washington, D.C., May 
16-20. Details: NFPA, 470 Atlantic Ave., Boston, Mass. 02210 (617/482-8755). 


bale wx 
New Publication 


The Municipal Year Book 77... for over 40 years the authoritative research tool of 
city and county officials, researchers, etc. 416 pages...over 100 tables. Price: $27.50 
postpaid; $26.00 if payment accompanies the order. Available from JCMA, 1140 Connecticut 
Ave., N.W., Washington, D.C. 20036 (202/293-2200). 


Published weekly by the Publications and Information Division, Office of the 

HUD newsletter Assistant Secretary for Administration, U.S. Department of Housing and Urban 

" ; Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 

Subscription rate $12.50 per year, domestic. ..$15.65 foreign. Address all 

communications regarding subscriptions, change of address, etc. to the Superin- 

tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 

HUD-318-275-ASI publication approved by the Office of Management and Budget, jae i 
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